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ongoing revision of the Renewable Emge Directive (RED 1) will resultambitious incentivesfor

renewable hydrogenin industry and transportthrough binding targets.Focusing these targets on

RFNBOs without taking into account the potential of low carbon hydrogen will slow down the
decabonization process in heavy industry and transp@fe therefore call on cdegislators to design

a pragmatic framework for hydrogen in RED. This can be done byombining ambitious RFNBOs

objectives and the needed recognition of lovearbon hydrogento meet the triple challenge of
decarbonization, security of supply and industrial leadership on key sectors for net zero.

We are involved in a global raceTaking into consideration the need for deployment speed
throughout legislation will be key to keephS !y le&dgrshid on hydrogemnd maintain a strong
heavy industry basisn Europe Lowcarbon hydrogen is complementary to RFNBOs to scale up the
final uses of hydrogen and its derivatives, and thereby to structure the whole related upstream value
chain. Depending on the territories, it can unlock the delivery of larger hydrogen volumes, in a faster
and more competitive way. More importantly, steady hydrogen supplies are needed for heavy
industries to switch their process to clean hydrogen (e.g steelufaeturing, ammonia and methanol
synthesis). This can be provided by a combination of low carbon hydrogen and RFNBOs especially when
hydrogen transport and storage assets will take time to emer§mally, he current geopolitical
context is a vivid remider that producing hydrogen in Europe is essentiaMoid creating new energy
dependencies

As RFNBOs binding targets are (rightly) ambitious, designing their calculation without any
consideration for the volumes of low carbon hydrogen, will resultseeere lack of levegdlayingfield

for low carbon hydrogen and will thereby obstruct the related projeStsch a frameworkvould delay
electrolysis industrial deployment and industry decarbonizaticgxpose the EU hydrogen and heavy
industries to significant risks, and create de facto a discrimination between Member States by
limiting the potential to yield the benefits of their various energy mix.

We would like to propose as a compromisep excludelow carbon hydrogen consumed in industry
and transport fom the denominator used to calculate the bindingplume objective of RFNB® This
formula:

i takes into account the contribution of loesarbon hydrogen towards EU decarbonization;



1 Maintains a binding target for RFNBOSs;
1 And increases the binding decarbonization effort (sum of RFNBOs and LCH) in Member States
which would develop the production andes of lowcarbon hydrogen.

This proposal is not about introducing low carbon energy within the renewable energy direotive
limiting the potential of renewable hydrogerbut only a legitimate request for adjusting the
denominator basis.
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in the global race that is taking shape, wegently need a pragmatic and balanced framework on
clean hydrogen.

EU calegislatorshave the opportunity tounlock the hydrogenpotential during the next trilogue
sessionsonREOM [ S Qa &aSAT S AGH

Yours sincerely,
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